MINUTES OF THE REGULAR MEETING OF THE,
NEW YORK STATE BRIDGE AUTHORITY

HELD AT HEADQUARTERS, HIGHLAND, N.Y. ON
SEPTEMBER 20, 2007

Business agenda documents/reports are mailed to the Board
Members and General Counsel one week prior to the meeting.
Web casting of Board meetings is effective as of the September
20, 2007 meeting. A copy of the web cast will be kept as part
of the Board meeting files.

IN ATTENDANCE:

BOARD MEMBERS:

Sproat, James P., Chairman

Dressel, Roderick O., Vice Chairman
Carter, Robert P., Commissioner
Gerentine, Richard A., Commissioner
Madison, Thomas J., Commissioner
Paradies, Walter A., Commissioner
Teator, David A., Commissioner

Whitbeck, Carl G., Esq., Counsel

OFFICERS:

Sinnott, George C., Secretary

Bresnan, James J., Assistant Secretary

Sewell, John R., Treasurer
Chairman Sproat called the meeting to order at 3:10 P.M. and welcomed all to the meeting
introducing Board Members, General Counsel and Executive Staff. Chairman Sproat stated the

first order of business was to adopt the minutes of the Authority’s August 16, 2007 meeting if

there were no comments or questions. On motion of Vice Chairman Dressel, seconded by



Commissioner Paradies, the minutes of the August 16, 2007 regular meeting were adopted

unanimously.

ADMINISTRATION:

1) New York State Office of General Services NYS OGS Unleaded and Diesel Fuel Contract

Mr. Russo stated the NYS Office of General Services has formally awarded a 2-year contract
for the purchase of unleaded gasoline for the period July 27, 2007 through July 23, 2009, as
well as a contract for diesel fuel for the period August 17, 2007 through August 13, 2009.
The approved vendors for the Authority’s area are Warex Terminals and Main Bros. Oil, Inc.
After a brief discussion on environmental benefits and the Authority’s participation in the
Clean and Green Program, Chairman Sproat called for a motion. On motion of
Commissioner Gerentine, seconded by Commissioner Paradies, the following resolution was

adopted unanimously, as amended to include diesel fuel:



NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-105

Resolution Date: September 20, 2007

WHEREAS, the Board has established that it is necessary to procure fuel products to
maintain its facilities and operate its equipment; and

WHEREAS, the Authority has the opportunity to participate in the use of contracts
negotiated by the NYS Office of General Services (OGS) for the procurement of fuel at bulk
quantity rates for all agencies and authorities; now therefore

BE IT RESOLVED the Authority hereby adopts the NYS OGS Unleaded Gasoline and
Diesel Fuel contracts and the terms and conditions defined therein for the procurement of fuel for
the periods July 27, 2007 through July 23, 2009 (Gasoline) and August 17, 2007 through August
13, 2009 (Diesel), and authorizes the procurement of fuel as needed from the OGS contract
vendors at the daily unit prices as calculated in accordance with the contracts; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of

September 2007.

George C Sinnott, Secretary



ENGINEERING AND MAINTENANCE:

1) BMB Retaining Wall Strengthening

Mr. Moreau stated that there were no bids received for this project. A report would be

submitted to the Board next month with Engineering’s recommendation.

2) NBB Replace Fire Damaged Maintenance Building

Mr. Moreau stated five bids were opened and read for the replacement of the fire damaged
building at Newburgh and Marquise Construction of Thornwood, New York was the low
bidder at $342,000.00. The other four contractors averaged $490,000 and had a relatively
narrow spread between $466,432 and $562,600. The Authority estimated the project would
cost $500,000. This project consists of the demolition of Building N59 that sustained
extensive fire damage and was rendered unsalvable by the insurance company. A new
building is to be erected on the existing foundation and floor slab. A brief discussion
followed concerning the existing foundation, the scope of the project and the quality of the
contractor’s work. On motion of Commissioner Carter, seconded by Commissioner Teator,

the following resolution was adopted unanimously:



NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-106

Resolution Date: September 20, 2007

WHEREAS, bids were solicited through the New York State Contract Reporter for the
contract entitled Newburgh Beacon Bridge “Replace Fire Damaged Maintenance Building N59”
(BA2007-RE-109-CM) and five (5) bids were received on September 11, 2007, the low bidder
being the firm of Marquise Construction Corp. at a bid of $342,000.00; and

WHEREAS, it is hereby determined that such project constitutes a Type II Action as
defined under the State Environmental Quality Review Regulations, 6 NYCRR Part 617, which
has been determined under such regulations not to have a significant negative impact on the
environment; and

WHEREAS, after further review of the cost proposal by the Engineering Department, it
is recommended that a contract be awarded to the firm of Marquise Construction Corp.; now
therefore

BE IT RESOLVED that a contract be awarded to Marquise Construction Corp. of
Thornwood, New York in the amount not-to-exceed $342,000.00 pending the filing of proper
certifications, and the receipt of bonding and insurance requirements; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20th day of
September 2007

George C. Sinnott, Secretary



3) Kingston-Rhinecliff Bridge OGS “Nova-Chip” Paver Placed Surface Treatment

Mr. Moreau indicated that the recently approved capital improvement program includes a
project to provide wearing surfaces on the decks of the Rip Van Winkle, Kingston-Rhinecliff
and Newburgh-Beacon bridges. While the schedule proposed this work to be completed in
2008, Gorman Brothers Contracting, who currently has the OGS contract for Nova Chip, will
be working in the Kingston area this month. Mr. Moreau stated the he would like to take this
opportunity to install the wearing surface a little early at Kingston to protect the deck from
one more winter and seal any residual cracks from original construction. I. & O. A. Slutzky
will provide surface preparation and re-striping under our emergency bridge and highway
contract. The in-house forces will handle the maintenance and protection of traffic. After a
brief discussion, Chairman Sproat called for a motion. On motion of Vice Chairman Dressel,

seconded by Commissioner Paradies, the following resolution was adopted unanimously:



NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-107
Resolution Date: September 20, 2007

WHEREAS, the New York State Bridge Authority has determined that it is in the public
interest to issue a purchase order to Gorman Brothers, Inc. for the application of Nova Chip as a
wearing surface to protect the new deck of the Kingston-Rhinecliff Bridge, and

WHEREAS, the Authority has determined that Gorman Brothers, Inc. has the OGS
contract award, and

WHEREAS, the success of this product has been proven over the past two winters on the
eastbound bridge at Newburgh-Beacon, and

WHEREAS, the Authority’s Engineering Department has reviewed and approved this
cost proposal; now therefore

BE IT RESOLVED that a purchase order be issued to Gorman Brothers, Inc. for
supplying and installing 34,895 yards of Nova Chip for a total cost of $199,848.75; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of

September 2007.

George C. Sinnott, Secretary



4) Monthly Jobs In Progress Report

Mr. Moreau stated the Rip Van Winkle painting project is moving ahead and will be
completed this year. In addition, the Bear Mountain Bridge electrical project is underway as
well. Projects at the other bridge facilities were on schedule. After a brief discussion,
Chairman Sproat called for a motion if there were no questions. On motion of Commissioner
Madison, seconded by Vice Chairman Dressel, the following resolution was adopted

unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-108

Resolution Date: September 20, 2007

WHEREAS, the Board has reviewed the monthly Engineering Progress Report on Capital
Project Status; now therefore

BE IT RESOLVED that the Engineering Progress Report is accepted as an instrument
documenting the Board’s briefing of Capital Construction activities; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of

September 2007.

George C. Sinnott, Secretary



FINANCIAL:

1) Investment Report

Mr. Sewell reviewed with the Board the Investment Report for the month of August stating
that the interest rates are down trending on investments in the designated funds, which are
held by the Trustee. Mr. Sewell stated the investment inventory remained relatively stable.
After a brief discussion, Chairman Sproat called for a motion. On motion of Commissioner
Paradies, seconded by Vice Chairman Dressel, the following resolution was adopted

unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-109

Resolution Date: September 20, 2007

WHEREAS, the investment control procedures for the New York State Bridge Authority
provide that the Board shall review and approve the report of investment transactions completed
since the meeting of the Board on August 16, 2007; now therefore

BE IT RESOLVED the New York State Bridge Authority does hereby concur with and
approve the investment report as filed with this body on this date for the purpose noted; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of

September 2007.

George C. Sinnott, Secretary



2) 2007-2008 Operating Budget

As required by §2801 of the Public Authorities Law and §7.13 of the Bond Resolution, the
Authority must submit its operating budgets to certain government officials and the Trustee
for the bondholders. Mr. Sewell stated revenues, in 2007, are projected at $42.0 million, up
$273,000. Toll revenues are forecasted to remain at $39.4 million with collections up
$56,000, or .1%, over 2006. Factoring in a comparison which takes into account the
relatively mild 2007 winter, 2008 toll revenue is projected to rise a modest .5%. Interest
income on investments increases $177,000, to $2.4 million, this year as interest rates and
fund balances have remained stable. However, a recent .75% decline in interest rates on U.S.
Treasury obligations and increased capital expenditures the remainder of the year and next
make 2008 income $1.9 million. The above results combined with $150,000 in
miscellaneous income each year means total revenues rise $273,000, or .7%, in 2007 and
then fall $240,000 in 2008. The expense numbers include provisions of the General
Accounting Standards Board Statement 45, or GASB 45, requiring public agencies to
recognize post employment benefits by performing regular actuarial studies to determine the
accrued liability for retiree health benefits for current as well as retired employees. As of this
date, the actuarial firm has provided estimated numbers. The cost is $3.2 million in 2007 and
$3.3 million in 2008. The unfunded liability is $41.6 million. The Authority’s overall
operating expenses, which were $23.7 million in 2006, are expected to rise 15.9%, or $3.8
million, and total $27.5 million in 2007. In 2008, anticipated costs are $28.4 million, an
increase of $944,000 million, or 3.4%. Mr. Sewell asked the Board if they any questions
relative to the expenditures for 2007 and 2008. A discussion followed relative to employee

retirement cost, revenues vs. expenses, electronic toll costs, intergovernmental services
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assessments and state police services. Also discussed were lower costs projected for
commercial insurance and the importance of bridge inspection reports and the Authority’s
bond rating in keeping the expenses as low as possible. Chairman Sproat called for a motion
if there were no further questions. On motion of Commissioner Teator, seconded by

Commissioner Gerentine, the following resolutions were adopted unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-110

Resolution Date: September 20, 2007

WHEREAS, §2801 of the Public Authorities Law requires that budget information for
fiscal years 2007 and 2008 shall be prepared, adopted, and forwarded in report form to the
offices cited in §2801, Public Authorities Law; now therefore

BE IT RESOLVED, that the Authority hereby adopts the proposed 2007 and 2008
budgets; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20th day of

September 2007.

George C. Sinnott, Secretary

11



NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-111

Resolution Date: September 20, 2007

WHEREAS, §713(c) of the Bridge System Revenue Bond Resolution adopted December
19, 1996, requires a review of the financial condition of the New York State Bridge Authority for
the purpose of estimating whether the Net Revenues less investment earnings on amounts held in
the General Fund and the Construction Fund for each year and for the next succeeding year will

be sufficient to provide all the payments specified in subsection (b) of §713; now therefore

BE IT RESOLVED, that the Authority has completed such a review and has determined
the Net Revenues less investment earnings on amounts held in the General Fund and the

Construction Fund for the years 2007 and 2008 will be sufficient to provide all of the payments
specified by subsection (b) of §713; and

BE IT FURTHER RESOLVED that the Secretary is directed to provide the Trustee with
a certified copy of this resolution together with a certificate setting forth a reasonably detailed
statement of actual and estimated Revenues and Operating Expenses and other pertinent

information upon which such determination was made.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20th day of
September 2007.

George C. Sinnott, Secretary
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INFORMATION TECHNOLOGY

1) Mark IV Maintenance Program

Mr. Herd stated the Authority utilizes equipment from the Mark IV Corporation for the
reading of E-ZPass tags and the initial processing of electronic toll transactions. The Mark
IV equipment consists of “in lane” antennas and tag readers located at each toll plaza. This
equipment is maintained through a contract with Mark IV that covers all of the equipment,
provides on-site support for any systems problems and monthly pro-active system
conditioning. The total cost for the annual maintenance program is $23,653.94 and is due for
the 2007/2008 period. Mr. Herd further stated that there was no increase from last year. On
motion of Commissioner Gerentine, seconded by Vice Chairman Dressel, the following

resolution was adopted unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-112 Resolution Date: September 20, 2007

WHEREAS, the Authority utilizes Mark IV IVHS equipment for the reading of the E-
ZPass tags for toll revenue; and

WHEREAS, the maintenance of the equipment from Mark IV is necessary and Mark IV
will perform this maintenance with on-site support and pro-active system conditioning; now
therefore

BE IT RESOLVED that the Authority continues their agreement with Mark IV on an
annual basis for this maintenance at a cost of $23,653.94; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of
September 2007.

George C. Sinnott, Secretary
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2) Intelligent Transportation System (ITS) Systems Engineering Consulting Contract

Mr. Herd stated in May of 2004 the Authority awarded an ITS Engineering Consultant
contract to Transdyn, Inc. for services related to the ITS components of the Authority’s
transportation systems. Within the terms of the contract, an option was provided to renew
this contract at a cost not-to-exceed $125,000.00. Mr. Herd further stated that this cost is an
expenditure approved for the department and is part of the Authority’s Capital Improvement
Program for 2007-2008. After a brief discussion Chairman Sproat called for a motion if
there were no comments. On motion of Commissioner Paradies, seconded by Vice Chairman

Dressel, the following resolution was adopted unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-113

Resolution Date: September 20, 2007

WHEREAS, the Board of Commissioners has reviewed the memorandum and scope of
consulting services for the Systemwide Intelligent Transportation Systems Engineering
Consulting Contract; and

WHEREAS, the Authority has established a consulting contract with Transdyn, Inc.; now
therefore

BE IT RESOLVED that an addendum to contract BA-2004-RO-006-ES Intelligent
Transportation Systems Consultant be established for a not-to-exceed amount of $125,000.00;
and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of
September 2007.

George C. Sinnott, Secretary
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3) Automated Treadle Anomaly Detection

Mr. Herd stated that the need for strengthening the toll audit controls for axle count can be
done programmatically through a software program and that the Authority’s General EDP
Consultant, Dr. Mankovich, will be working with the toll audit team to develop it. The total
cost for this project, $22,080.00, is identified in the Information Technology (IT)
Department’s Operating Fund. Commissioner Carter stated the program could only enhance
the Authority’s internal control systems program and was in favor of the expenditure.
Commissioner Teator asked if this amount was included in Dr. Mankovich’s fee and Mr.
Russo stated yes that it had been identified for IT through the Administration budget of
monies allocated to Dr. Mankovich. Chairman Sproat called for a motion if there were no
further questions. On motion of Commissioner Carter, seconded by Vice Chairman Dressel,

the following resolution was adopted unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-114 Resolution Date: September 20, 2007

WHEREAS, the Board of Commissioners has reviewed the memorandum and scope of
consulting services for the General Electronic Data Processing Consultant; and

WHEREAS, the Authority has established a consulting contract with Dr. Theodore
Mankovich for these services; now therefore

BE IT RESOLVED; that an addendum to contract BA-2003-O0-020-PS is established
for a not-to-exceed amount of $22,080.00

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby

authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20th day of
September 2007.

George C. Sinnott, Secretary
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OPERATIONS:

1) New York State Thruway Authority (NYSTA) Quarterly Invoice — E-ZPass Transaction Fees
for the Second Quarter of 2007

Mr. Ferguson presented to the Board a report and invoice from the New York State Thruway
Authority for the period April 1, 2007 through June 30, 2007 for credit card and E-ZPass
transaction fee expenses in the amount of $600,633.43, a 1% increase as compared to the
second quarter of 2006. After a brief discussion, Chairman Sproat called for a motion to
authorize payment of this invoice. On motion of Commissioner Teator, seconded by

Commissioner Gerentine, the following resolution was adopted unanimously:

NEW YORK STATE BRIDGE AUTHORITY

BOARD RESOLUTION

Resolution No.: 007-115

Resolution Date: September 20, 2007

WHEREAS, the Board has reviewed the report relative to the payment to the New York
State Thruway Authority for the Second Quarter 2007 Bridge Authority E-ZPass costs in the
amount of $600,633.43; now therefore

BE IT RESOLVED that this payment is hereby approved at a cost not-to-exceed
$600,633.43; and

BE IT FURTHER RESOLVED that the Executive Director, or his designee, is hereby
authorized and directed to take the necessary measures to implement this resolution.

IN WITNESS WHEREOF, this resolution has been duly adopted this 20™ day of

September 2007.

George C. Sinnott, Secretary
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REPORTS TO THE BOARD:

1) Monthly Activity Report of the Executive Director

The Monthly Activity Report for August was submitted by the Executive Director. Mr.

Sinnott stated that there were no expenses to report.

2) Newburgh-Beacon Bridge Fire — August 8, 2007

Mr. Sinnott stated that several meetings were held, as well as on site inspections, relative
to the fire damage at the Newburgh-Beacon Bridge and a comprehensive report has been
produced on the subject fire. Mr. Sinnott wanted to publicly thank Doug Garrison, John
Sewell and Wayne Ferguson for the excellent manner in which this incident was reported
by them.  The report details the prompt response to the initial fire alarm by all involved
and includes information on the origin of the fire, building and contents damage, factors
contributing to the fire and recommendations as the Authority moves forward. The fire
was deemed accidental and unintentional. Though the fire burned a relatively short time,
the extreme heat caused by it produced damage to the building and its contents that is
estimated to total in the $1.5 million range. Insurance on Authority buildings covers
replacement value of the structure and the contents. There were also five vehicles in the
building that are covered under the Authority’s automobile policy. Mr. Sinnott added
that timely training will be conducted for all maintenance personnel by the end of
November. OSHA refresher training will be scheduled over the next three to four months
and collector and administrative staff will receive refresher training by the end of the year

by in-house staff.

17



PRESENTATIONS TO THE BOARD:

The Board received a presentation regarding the “Walkway Over the Hudson” project from
Carol Ash, Commissioner, NYS Office of Parks, Recreation and Historic Preservation; Rob
Dyson, President, Dyson Foundation; Peter Melewski, Principal Engineer, Bergman Associates;
and Chuck Benfer, Vice-Chairman, Walkway Over the Hudson. Also attending the meeting for
the Walkway group were Erik Kullenseid, Deputy Commissioner for Open Space, NYS Office
of Parks, Recreation and Historic Preservation; and Tara Sullivan, Regional Representative,
Governor Eliot Spitzer. The presentation included a status report of the project and the
conceptual design. Commissioner Ash noted that the project has widespread support from
several state agencies and the support of Governor Spitzer. Mr. Dyson added remarks on his
vision for the project and the support of the Dyson Foundation. Engineer Melewski provided
details regarding the current engineering inspection and their feasibility study. He also provided

a timeline for the project.

After discussion, Chairman Sproat offered the following:

Motion to Express the Sentiments of the Board regarding
Support for the Walkway over the Hudson Project

Moved by Commissioner Madison

Second by Commissioner Gerentine

Move that the New York State Bridge Authority Board of Commissioners supports the concept
proposed by the “Walkway over the Hudson” group to rehabilitate and construct a park,
walkway and trail connector between Dutchess and Ulster Counties on the historic
Poughkeepsie Railroad Bridge as a benefit to the recreational and historic heritage of the
Hudson Valley. The Board of Commissioner recognizes the value of preserving and restoring
a national landmark, the potential positive economic impact for both sides of the Hudson

River and expanding state park land.
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The motion was approved by a vote of Five (5) Ayes and Two (2) Abstentions. Commissioners
Dressel and Paradies abstained, explaining that they did not have enough information on future

impacts of the Bridge Authority to support the motion at this time.

Chairman Sproat stated this concluded the regular meeting and called for a motion to
adjourn. On motion of Commissioner Teator, seconded by Vice Chairman Dressel, and

approved unanimously, the regular meeting adjourned at 4:45 P.M.

The next regular meeting is scheduled for October 18, 2007 at 3:00 P.M. at

Headquarters.
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